
A T l O R N E Y S  A T  L A W  

Scptciiibcr 1 6 ,  2005 

Xlr. r\daiii Schvartz, Attonicy 
Federal Election Comiiussion 
309 E Strcct, N\V 
\vashlngtoll, DC 30463 

Dear hlr. Scliwartz: 

ltcspoiidciit I<cpubhcan Chxcrnors i\ssc)ciatioii (“~<GI\”) hereby rcspoiids, through cc~~iiscI, to 

trcatcd a cor1~~)rate contribuuon as lxing iiiadc persotially by an iridividual csccutivc o f  that 
company and, on its own wlluon, corrected the innttcr by refunding tlic contribution to tlic 
donor. i\ltliough tlicrc was 110 violatioii of tlic ,\ct Ixxaiicc tlicrc is tic) cvidciicc \vha tsocvcr that 
the l<C;,\’s iiiistakc tiiccts the statutoi? standard o f  “kt iou  iiigl!;” receiving a prohiliitcd 
contribution - cvcrything in  the IW 

t l x  (~f)!?~:l?~~-~~(~~l’~ .A U ! p t  ’! 0. 3(!05 I3lctual alld I acgd :?1111\-s1s C‘J *&I...:\”). ‘l’hc l G \  11llst:tkcnly 

supports an innoccrit nmtakc 

In late Octobcr 3002, wlillc tlic R G i \  was cotnplctiiig Its transition from b c q  part o f  tlie 
Iicpubhcan Natlonal C:oinimttcc (“RNC”) to being aii iiidcpciidcnt non-Fcdcral pohtical 
orgamzatlon uridcr scction 527 o f  thc Intcrnal Rercnuc Code, the 1 C  A rcccivcd a S 150,000 
donatloii from tlic Fcdcral Hoinc Loan hlortpagc Corporation (“Frcddic hIi\C”) RGL\ staff 
xmstakcnly vic\vcd tlic contribution as bciiig pmmi / / y  froiii h Iitchcll Dclk, b’rcddic N A C s  Vicc- 
Drcsidcnt of Govcrniiiciit atid Industry Relations, and the 1iG :\ ImtiaUy reported it as such to tlic 
IRS. SCc liCL\% Initial Octolxr 3003 IKS F’orin 8873, Attachment A \S/licn this mistake was 
brought to RGl\’s attention (less than 8 moriths latcr), it rcfuiidcd tlic $1 50,000 contribution to 
1;reddie hlL\C. SCc lKL\ Subpociia Rcspoiisc, I\ttaclitnciit 13, arid RGi\ Initial luiic 3003 IRS 
Form 8872, Attachment B. 

’1 lic Fcdcral E l c c ~ o n  Campaign ,\ct prohibits an): “candida tc, political ccmmiittcc or otlicr 
person [from] kmwiq,,I [ I  acceptling1 or rcccir[iiigl” a piohibitcd corporate contrilxitioii. 2 
U.S.C $ 441 b(a) (ctnpliasis arldcd). ’1-he l<GL\ did not kno14,n!g/y accept a prohibitcd corporate 
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contnbutlon, as evid n ed by the fact th t the contributlon wa fully reported (albeit mc rrectly) 
as an indlvidual contnbutlon. When it came to the RGA’s attentlon that the contributlon was rn 
fact not an mdlvidual contribubon, the RGA promptly refunded the contributlon to Freddle 
MAC. 

The RGA is comrmtted to full comphance wth all applicable Federal and state electlon laws, and 
whlle thls is not an excuse for the RGA staffs mstake m thls matter, it is worth noung that the 
RGA is now well past its mttal transitton phase from berng a constttuent part of the Republican 
Natlonal C o m t t e e  (when the RNC bulldmg fund could have lawfiilly accepted a contubuaon 
from Freddle MAC) to a free standmg 527 pohtlcal organnabon. Three Chamnan Governors 
have smce succeeded the charrman who presided dunng the time penod when thls error occurred 
as well as a successive Executtve DEector. In addltton, the RGA recently k e d  an experienced 
electlon law attorney to be its m-house General Counsel. Please be assured that the RGA is 
t a h g  proactlve measures to ensure that a mstake of this magmtude wlll not occur agam and 
requests that thls matter be resolved under terms consistent with the madwedent acts of its 


